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SUMMARY OF FEEDBACK ON FINANCIAL INSTITUTIONS METHODOLOGY
REVISION

On 5 Mar. 2025, Nordic Credit Rating requested comments on proposed amendments to its financial
institutions rating methodology. Following market feedback, we finalised and published the criteria
on 12 May 2025.

Here, we provide a summary of the responses. Some adjustments were made in response to the
comments, without changing the analytical approach or overall implications.

We thank respondents for their input.

SIMILAR RISK FACTORS

Respondents asked for our view on the risk of "double counting" the same underlying risk factor in
multiple sections of the methodology. Our response is that the methodology is deliberately designed to
allow us to assess similar underlying risk factors under several sub-factors, and we regard this as a
strength. We believe that the fixed weights in our scoring system allow us to reflect key risks for an
issuer appropriately and that to do this "double counting” is sometimes necessary.

ASSESSMENT OF OPERATIONAL AND RISK MANAGEMENT

Respondents sought additional information on how we qualitatively assess an issuer's operational and
risk management functions, and the implications for credit risk. In our view, such assessments are
integral to our analysis and are captured throughout the risk appetite section. We consider this to be
adequately explained in §37-38 of the updated methodology.

CAPITAL GENERATION ABILITY WITHIN PERFORMANCE INDICATORS

Respondents asked if our ability to disregard the guidelines in our earnings assessment in relation to
capital generation ability (and need) was also applicable to loss performance. We have added an
explanation in the performance indicators section and a reference in the loss performance section.

CLARIFICATION OF CAPITAL STRUCTURE PROTECTION

Respondents sought clarification on thresholds for eligibility for our new capital structure protection
notch, and the potential role of Tier 2 instruments. We have included Tier 2 instruments in the types
of instruments that could result in protection. We have also said that to obtain one notch of uplift, the
minimum threshold is 5% of the issuer's risk exposure amount, and that "significantly higher" buffers
could lead to an additional notch.
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For questions or comments regarding our methodologies, please use:

criteria@nordiccreditrating.com.

Disclaimer © 2025 Nordic Credit Rating AS (NCR, the agency). All rights reserved. All information and data
used by NCR in its analytical activities come from sources the agency considers accurate and reliable. All
material relating to NCR's analytical activities is provided on an "as is" basis. The agency does not conduct
audits or similar warranty validations of any information used in its analytical activities and related material.
NCR advises all users of its services to carry out individual assessments for their own specific use or purpose
when using any information or material provided by the agency. Analytical material provided by NCR
constitutes only an opinion on relative credit risk and does not address other forms of risk such as volatility
or market risk and should not be considered to contain facts of any kind for the purpose of assessing an
issuer's or an issue's historical, current or future performance. Analytical material provided by NCR may
include certain forward-looking statements relating to the business, financial performance and results of an
entity and/or the industry in which it operates. Forward-looking statements concern future circumstances
and results and other statements that are not historical facts, sometimes identified by the words "believes",
"expects", "predicts", "intends", "projects", "plans", "estimates", "aims", "foresees", "anticipates", "targets", and
similar expressions. Forward-looking statements contained in any analytical material provided by NCR,
including assumptions, opinions and views either of the agency or cited from third-party sources are solely
opinions and forecasts which are subject to risk, uncertainty and other factors that could cause actual events
to differ materially from anticipated events. NCR and its personnel and any related third parties provide no
assurance that the assumptions underlying any statements in analytical material provided by the agency are
free from error, nor are they liable to any party, either directly or indirectly, for any damages, losses or
similar, arising from use of NCR's analytical material or the agency's analytical activities. No representation
or warranty (express or implied) is made as to, and no reliance should be placed upon, any information,
including projections, estimates, targets and opinions, contained in any analytical material provided by NCR,
and no liability whatsoever is accepted as to any errors, omissions or misstatements contained in any
analytical material provided by the agency. Users of analytical material provided by NCR are solely
responsible for making their own assessment of the market and the market position of any relevant entity,
conducting their own investigations and analysis, and forming their own view of the future performance of
any relevant entity's business and current and future financial situation. NCR is independent of any third
party, and any information and/or material resulting from the agency's analytical activities should not be
considered as marketing or a recommendation to buy, sell, or hold any financial instruments or similar. With
regard to NCR's analytical activities, historical development and past performance do not safeguard or
guarantee any future results or outcome. All information herein is the sole property of NCR and is protected
by copyright and applicable laws. The information herein, and any other information provided by NCR, may
not be reproduced, copied, stored, sold, or distributed without NCR's written permission.
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