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▪ Approved by ESMA in 2018 - with full regulatory 
value for the rating for all users.

• ECAI status / EBA mapping

▪ Well-established and recognized among market 
participants in the Nordic region.

• A financial infrastructure company with the 
highest service ambition in the industry.

▪ Professional, orderly and simplified process.

• Lowers the threshold for obtaining a rating for 
small and medium-sized banks.

▪ NCR's rating methodology is well-suited for savings 
banks and financial institutions.

▪ Significant industry expertise and local insights from 
NCR's banking analysis team

Nordic Credit Rating
Established by and for the Nordic market

Vision  – Become the leading CRA in the Nordic region

Strong and established Nordic institutions as owners

Security, long-term perspective and stability

Shareholders
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During the second 
quarter…

▪ Norwegian savings banks remained 
robust

▪ Increased net margins

▪ Improved already strong cost 
efficiency

▪ Maintained manageable credit losses

Interactive article featuring 30 mid-
sized savings banks

Mid-sized Norwegian savings banks 
navigate economic challenges
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Rising rates going from boost to drag for banks
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Period of significant margin improvement has ended 

▪ Rising policy rates have thus far 
aided banks

▪ Persistent inflation and rising 
unemployment prompts worries of 
repayment capacity and credit risk

▪ Historically low credit growth

▪ Steady consumption and high living 
expenses impacting savings and 
tightening deposit base

▪ Weak loan and deposit growth over 
the next year will limit further margin 
improvements as policy rates 
increase 0
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Margins have stabilized at higher levels
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▪ Average YTD margins are over 
40bps higher than a year ago

▪ Improvement in margins has 
outweighed cost inflation

▪ Already strong cost efficiency has 
improved further (47% from 51%)

▪ Core pre-provision income to REA to 
2.5% from1.9% a year ago

▪ Going forward, strong margins are 
expected to weaken somewhat due 
to higher funding costs and 
competition

▪ As a result, cost inflation will have a 
larger impact on pre-provision 
earnings
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Asset quality metrics remain strong
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But loan losses are late cyclical

▪ Low loan losses on average last 12 
months 

▪ Losses incurred on commercial real 
estate and building & construction

▪ Net stage 3 loans has increased by 
8bps last 12 months to 87bps

▪ We expect loan losses to rise as the 
effects of recent interest rate 
increases take effect Jæren Sp

Skue Sp Romerike Sp

Aurskog Sp

Sp 1 Hallingdal Valdres

Haugesund Sp

Skagerrak Sp

Orkla Sp

Jernbanepersonalets Sp
Askim og Spydeberg Sp

Sp1 Gudbrandsdal
Skudenes & Aakra Sp

Spareskillingsbanken
Sp 68 Nord

Melhus Sp

Grong Sp

Sp1 Lom og Skjåk
Flekkefjord Sp

Høland og Setskog Sp

RørosBanken Røros SpSogn Sp

Sp Narvik

Eidsberg Sp

Agder Sp
Larvikbanken - din personlige 

Sp

Romsdal Sp

Odal Sp

Sp DIN

Voss Sp

Aasen Sp
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Exposure to CRE and construction a risk factor 
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But savings banks are primarily mortgage banks

Total lending Corporate lending
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Capitalisation remains strong
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Resilient to moderate increase in loan losses

▪ Capital ratios have remained stable 
despite decent loan growth 

▪ Strong earnings and lower growth 
are expected to improve capital 
ratios over the next year

▪ Improved capital buffers offer 
additional resilience against rising 
credit provisions
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Stronger earnings adds to resilience

In closing…

Over the next year we expect…

▪ interest rates to rise at least 50bps

▪ macroeconomic factors are likely to weaken

▪ marginal declines in earnings and cost efficiency 
due to lower growth and savings

▪ credit provisions are expect to rise as further 
interest rate increases take effect

▪ increased risk associated with construction and 
commercial real estate exposures

▪ capital ratios to rise on weaker growth and still 
strong earnings

Jæren Sp

Skue Sp
Romerike Sp

Aurskog Sp

Sp 1 HV

Haugesund Sp

Skagerrak Sp

Orkla Sp

Jernbanep. Sp

Askim & Spydeberg Sp

Sp1 Gudbrandsdal
Skudenes & Aakra Sp

Spareskillings
Sp 68 Nord

Melhus Sp

Grong Sp

Sp1 Lom og Skjåk
Flekkefjord Sp

Høland og Setskog Sp

RørosBankenSogn Sp

Sp Narvik

Eidsberg Sp

Agder Sp

Larvikbanken

Romsdal Sp

Odal Sp

Sp DIN

Voss Sp

Aasen Sp
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Additional buffer due to stronger 
pre-provision earnings
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NCR-rated Norwegian savings banks
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SpareBank 1 Østfold 

Akershus
Jæren Sparebank

Kredittforeningen 

for Sparebanker

Long-term issuer rating A A- A-

Outlook Stable Stable Stable

Subfactors: 

Operating environment (20%) a a- a-

Risk appetite (50%) a a a

Competitive position (15%) bbb+ bbb- bb-

Performance indicators (15%) a+ a- bbb+
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Chief Rating Officer
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+46 735 600 337 
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Senior Credit Rating Analyst
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