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n R|S|ng |nterest rates' Strong Iend|ng Norwegian savings banks face margin squeeze in 2024
growth and relatively low loan losses o
. Rising interest rates h; e'.:1gnlﬁcantly1ncred>ed net.mterer:.t margllr::. afl-}ung bj._-nyeglal.\ sa}-‘mgs b:-ml\j
has boosted recent earnings i e e o e oo, o o s e T 1

due to increased compet g i higher loan losses. Among NCR-rated savings
banks (see Figure 14), pect a marginal decline in core profit next year, but anticipate that
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lending growth and a peak in interest :

rates to put pressure on margins in ot o lresoa otk

Merger activity in the s ctor has been moderate in recent years. However, a recent
4 announcement that SpareBank 1 nk and SpareBank 1 Serpst-Norge intend to merge has led to
increased speculation about restructuring across the sector. We expect little change in the level of

‘merger activity in 2024, but acknowledge that gs banks could face pressure to seek partners due
to increasing reporting and compliance requirements and pressure on profitability. Broadly, however,

= Strong capitalisation and pre-provision we bl fhat . ubsal <omsolidaton o 1 wider savingsbank secor would b a kngiy
undertaking and is currently unlikely.

ea rn i n g S bo I Ste r SaVi n g S ba n kS' a bi | ity FigL!rE‘ 1. Norwegian economic indicators. 2022-2026e Figure 2. Norwegian interest rates and spread, 2022-2024e
to withstand credit losses ‘

= Speculation around further
restructuring in the sector
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Rentetopp like rundt hjgrnet

Inflasjon og renter, Des. 2017 - Des. 2024e
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= Styringsrenten og NIBOR har gkt

425bps siden starten av September
2021.

* Ny renteheving 14. desember har
blitt mer usikker

« Rentekutti 2024

Interest rate (%)

= Svakere utvikling for norsk gkonomi

Policyrate ~  eeeeee Loan interest == = Depositinterest

Based on Statistics Norway data and NCR estimates.
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Stabilisert kjerneinntjening i 2024
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= Rentehevingene har forbedret

inntjeningen til hele sektoren. ’
« NIMi vart utvalg er opp med
23bps siden Q4/23 !
» @kt konkurranse, fallende renter og 1.
hayere kredittap vil trekke ned
inntjeningen ned i 2024 0
» Konstadseffektivisering og gkt
bidrag fra felleskontrollert 0.0
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Hoyere kredittap i 2024

Andel av utlani steg 2 og steg 3, Q4 2022 - Q3 2023
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» Kredittapene gker fra lave nivaer
1
» @kt andel misligholdte lan og trinn 2
= (kte renter, hpyere levekostnader
og lavere etterspearsel forventet a gi
hoyere tapsavsetningeri 2024
» God kapitalisering og sterke
resultater fgr kredittap gir
beskyttelse mot gkte kredittap 0
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Source: bank reports.
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Utsikter for NCR-ratede sparebanker

= | 2024 forventer vi:

Stabile renteinntekter
Hgayere provisjonsinntekter
Stabile driftskostnader

Kredittap til netto utlan pa 0.15%
fra 0.10% i 2023.

2% lavere «core profit»

Normalisering av andre inntekter
etter svake tall i 2023.

8% hayere resultat for skatt.
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Aggregerte estimater for NCR-ratede sparebanker, 2022 - 2025e

2022 2023e 2024e 2025e

H Net interest income Fees ®mOperating expenses ®Loanlosses ™ Non-coreincome

Based on NCR and company data
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Fusjonsbglgen ingen tsunami

Historikk over antall sparebanker og endringer, 1922-2023

20 700
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= Store banker har hgyere
egenkapitalavkastning enn sma og
mellomstore: 0 500
1. Lavere kapitalkrav for IRB-banker
2. Lavere finansieringskostnader o, 10 400
3. Skalaeffekter kostnader og investeringer g
e
« Men for sma- og mellomstore banker... © o 300

* CRD IV utjevner forskjellen i kapitalkrav
» Sparebankalliansene reduserer

forskjellene i fundingkostnader og -30 200
skalafordelene
+ Beskyttet mot fiendtlige overtakelser
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Source: Sparebankforeningen Change Number (I’hS)
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Oppsummering

12024 forventer vi... Key ratios NCR rated Norwegian savings banks

12 22.0

= Noe lavere kjerneinntekter

= Hgyere kredittap og avsetninger

» Hgyere andre inntekter
» Resultatvekst og hgyere egenkapitalavkastning enn
utldansvekst

» Fortsatt gkt kapitaldekning, stabil RoE

2022 2023 2024 2025

» Dette gir stabile utsikter for rating av norske
Sparebanker H | oan growth ROE e=@==CET1 (rhs)

Based on NCR and company data
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